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Early stage company
needs : Organization and

product development

What am | financing ?

;7?’ RIFLR] I g ¢ 7t =92 Mg ]

Bl : Stage in the company’s life cycle

funding of rapid growth

Expansion stage company needs :

What am | financing ?

Mature company
needs : funding of

sustained growth

What am | financing ?

Partnerships

Star-up and Working Working Product line Plant Acquisitions Working Plant Acquisitions
product capital capital expansion expansion capital expansion
development
Bootstrapping Bootstrapping SBA loans SBA loans SBA loans Venture capital Asset-based Asset-based Asset-based
SBIR program Line of credit Asset-based Asset-based Asset-based Asset-based Loans Loans Loans
Licensing SBA loans Loans Loans Loans Loans SBA loans SBA loans Private
Leasing State loans Venture capital licensing State loans Private Factoring Factoring Placements
Private Venture capital Initial public SBIR program Leasing Placements Public Public Public
Investors Private Offering Venture capital IPO or public offerings offerings offerings
Investors Private IPO Offering Selling a Selling a
(Including Investors Private Corporate business business
corporate) Corporate Placement Partnerships

Abbreviations : SBA, Small Business Administration ;

SBIR, Small Business Innovation Research.

Source : The Financing Decision Tree was developed by Meryle J. Melnicoff, Ph.D. and is being used with permission.
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